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In the circumstances, the effectiveness of the internal controls could not be confirmed. a‘nr“ ”

The audit was conducted in accordance with ISSAls 2315 and 2330. The Standards |
require that | plan and perform the audit to obtain assurance about whether effective \
processes and systems of internal controls, risk Management and overall governance

were operating effectively in all material respects. | believe that the audit evidence | have \
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance \

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
County Executive's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the County Executive's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of

the control environment.
Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
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County Government of Lamu
County Executive of Lamu

Annual Report and Financial Statements for the year ended June 30, 2024

Description
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9. Statement of Receipts and Payments for the year ended 30th June 2024
% : : s :! 220232024
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Receipts

Transfers from the CRF 1 | 3,447,419,685 | 3,023,748,938
Miscellancous receipts 2 ® :
Total receipts 3,447,419,685 [ 3,023,748,938
Payments

Compensation of employees 3 1,593,862,717 | 1,455,759,111
Use of goods and services 4 635,385,335 689,563,357
Subsidies 5 - -
Transfers to other government entities 6 116,143,266 275,814,479
Other grants and transfers 7 127,382,478 133,361,228
Social security benefits 8 50,141,270 45,676,554
Acquisition of assets 9 663,852,668 560,798,092
Finance costs, including loan interest 10 - -
Repayment of principal on domestic & foreign i

Borrowing - -
Other payments 12 33,800,000 31,000,000
Total payments (3,220,567,735) | (3,191,972,821)
Surplus/deficit 226,851,950 | (168,223,883)

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The County Executive’s financial statements were approved on 24"

September, 2024 and signed by:

Chief 6fﬁcer Finance

Name: CPA Salma Omar Ahmed
ICPAK Member No: 15009

Directorchounting Services
Name: CPA Mohamed A. Abubakar
ICPAK Member No: 23585
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10. Statement of Assets and Liabilities as at 30th June 2024

PEscripton
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2022-2023

IKshs'

Financial assets

Cash and cash equivalents

Bank balances 13A 391,897,910 168,392,692
Cash balances 13B - "
Total cash and cash equivalents 391,897,910 168,392,692
Outstanding imprests and advances 14 2 o
Total financial assets 391,897,910 168,392,692
Financial liabilities

Deposits and retentions 15 100,725,007 92,320,522
Net financial assets 291,172,903 76,072,170
Represented by

Fund balance b/fwd. 16 76,072,170 244,296,052
Prior year adjustments 17 (11,751,217) :
Surplus/deficit for the year 226,851,950 (168,223,883)
Net financial position 291,172,903 76,072,169

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The County Executive’s financial statements were approved on 24"

ﬁ%},_

Director Accounting Services
Name: CPA Mohamed A. Abubakar
ICPAK Member No: 23585

September, 2024 and signed by:

Chief Officer Finance

Name: CPA Salma Omar Ahmed
ICPAK Member No: 15009
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Receipts from operating income

11. Statement of Cash Flows for the period ended 30" June 2024

2023:2024

Kshs

2022200

IKshs

Transfers from the CRF 1 3,447,419,685 3,023,748,933
Miscellancous receipts 2 2 A
Total receipts from operating income 3,447,419,685 3,,023,748,938
Payments for operating expenses

Compensation of employees 3 1,593,862,717 1,455,759,111
Use of goods and services 4 635,385,335 689,563,357
Subsidies 5 - -
Transfers to other government entities 6 116,143,266 275,814,479
Other grants and transfers 7 127,382,478 133,361,228
Social security benefits 8 50,141,270 45,676,554
Finance costs, including loan interest 10 = *
Other payments 12 33,800,000 31,000,000
Total payments for operating expenses 2,556,715,066 2,631,174,728
Net receipts/ (payments) from operations 890,704,619 392,574,210
Adjusted for:

Prior year adjustments 17 (11,751,217) -
Decrease/(increase) in outstanding imprests & advances 18 - 166,100
Increase/(decrease) in deposits and retentions 19 8,404,485 (14,247,978)
Net cash flow from operating activities . 887,357,887 378,492,332
Cash flow from investing activities

Acquisition of assets 9 (663,852,668) (560,798,092)
Net cash flows from investing activities (663,852,668) (560,798,092)

Cash flow from Financing activities
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Net cash flow from financing activities

—

]
!
]

Net increase in cash and cash equivalents 223,505,219 (182,305,760)
Cash and cash equivalents at beginning of the year 168,392,692 350,698,452
Cash and cash equivalents at cnd of the year 391,897,911 168,392,692

The accounting policies and explanatory notes to these financial statements form an integral part

; . th
of the financial statements. The County Executive’s financial statements were approved on 24

September, 2024 and sighed by:

ko )
-

Chief Officer Finance
Name: CPA Salma Omar Ahmed
ICPAK Member No: 15009

Director Accounting Services
Name: CPA Mohamed A. Abubakar

ICPAK Member No: 23585
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